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DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

DePUTY AssISTANT SECRETARY

WOy 17 1981

MEMORANDUM FOR THE HONORABLE
JAMES L. MALONE :
SPECIAL REPRESENTATIVE OF THE PRESIDENT
FOR THE LAW OF THE SEA
DEPARTMENT OF STATE

Subiect: Draft Memorandum to the President on
Law of the Sea

The Department of the Treasury generally supports
the conclusions of the review of the Draft Convention
on the Law of the Sea. We agree that the seabed mining
provisions are Clearly contrary to U.s. economic and
financial interests and would reguire substantial revi-
sion bafore the Draft Convention would be acceptable.

option II, it may be useful to recast the memorandum to
the President to inform him of this consensus, subject *
to his confirmation.

constitute an adequate statement for the President of the
U.S. position on the seabed mining provisions. Thus, we

amendments to the specific Treaty provisions which reqguire
 improvement. 1In addition, we believe that these positions
and amendments should be reviewed, not only by the NSC,
but by either the Cabinet Council. on Economic Affairs or
the Cabinet Council on Natural Resources and the Environ-
ment to assure their consistency with U.S. economic policy.

State Dept. review completed
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 "Detailed instructions for achieving these
objectives, including U.S. positions on and
proposed amendments to specific treaty provi-
sions, will be developed for review by the NSsC -
and, particularly with reference to the economic
and financial aspects of the seabed mining ~7 7 T
provision, the relevant Cabinet Council.". ~ =~ - '

Treasury's position has been cleared by the secretary.
Since we understand that several other Agencies will request
a similar addition to the draft memorandum, despite the need
for speed, Treasury believes that it would be useful to
have the Draft Memorandum discussed at either a meeting of
the Senior Interagency Group or the .National Security
Council before it is sent to the President.

Deputy Assistant Secretary for
Commodities and Natural Resources
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